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CITY OF HIGH POINT

GENERAL FUND REVENUE OVERVIEW

NORTH CAROLINA’S INTERNATIONAL CITY"



MAJOR REVENUE SOURCES — GENERAL FUND
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Estimated Projected
Other Revenues 857,911 2,279,396 1,037,786 773,156 984,051 5,199,907 2,393,300 3,000,000
“ Admin. Reimb. & Transfer 8,192,337 5,780,534 6,052,720 6,819,261 - - = =
W Charges for Services 4,156,329 3,827,531 4,015,921 3,750,420 4,438,147 4,233,361 4,461,558 4,506,173
M Licenses and Permits 2,054,317 1,784,800 1,846,208 2,128,579 1,831,672 1,120,800 1,167,000 1,178,600
¥ Intergovernmental 13,744,889 13,685,145 14,411,263 14,864,373 10,435,590 9,709,203 9,618,288 9,724,854
M Sales & Use Tax, Occ. Tax | 14,707,748 16,366,318 16,679,165 17,150,334 26,612,886 25,618,070 26,100,000 26,450,000
B Property Tax 55,095,917 57,947,003 56,762,189 58,578,331 56,854,252 56,870,148 56,484,897 55,615,345
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TOTAL PROPERTY TAX REVENUE

70,000,000 . s
i i 59.6 mil. 58.7 mil.
61.0 mil. S mil mil $59.9 mil. $59.9 mil.
$58.1 mil. S mi $59.8 mil $61.6 mil
60,000,000
50,000,000
40,000,000
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20,000,000
10,000,000
0
10-11 11-12 12-13 13-14 14-15 15-16 15-16 16-17
Actual Actual Actual Actual Actual Budget Estimated Projected
M Property Tax - Debt Service 3,050,281 3,054,308 3,048,906 3,028,774 3,006,023 2,984,344 3,117,673 3,133,259
M Property Tax - General Fund | 55,095,917 57,947,003 56,762,189 58,578,331 56,854,252 56,870,148 56,484,897 55,615,345
Tax Rate 0.633 0.662 0.675 0.675 0.664 0.65 0.65 0.6375
Assessed Value (in billions) 9.320 9.215 9.241 8.887 9.053 9.11 9.11 9.137
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TOTAL ASSESSED VALUE
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$9.137 bil.

16-17

10-11 Actual 11-12 Actual 12-13 Actual 13-14 Actual 14-15 Actual 15-16 Budget e
B Public Service Companies| 129,766,404 129,074,157 148,989,146 128,387,727 126,857,380 127,340,927 127,735,684
B Personal Property 1,402,419,615 1,455,701,042 1,501,465,603 1,489,840,190 1,555,428,785 1,496,642,170 1,501,281,761
© Industrial 987,346,355 969,318,600 1,029,150,220 966,982,232 969,979,877

B Commercial

1,949,336,323

2,149,860,980

2,694,908,827

2,196,300,870

2,203,109,403

B Residential

7,682,834,650

7,655,916,694

4,300,290,483

4,315,429,943

3,523,383,704

4,322,367,929

4,335,767,270

% Change

-1.06

0.28%

-3.82%

1.86%

-1.36%

2.01%

0.31%




PROPERTY TAX POLICY ISSUE

* Third and final year of Environmental Services
transition from General Fund to Enterprise Fund

* Projected 1.25 cent property tax decrease
* From 65 cents to 63.75 cents

* Increase solid waste collection fee from
S11.00/month to $14.00/month

00
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0 10-11 Actual 11-12 Actual 12-13 Actual 13-14 Actual 14-15 Actual 15-16 Budget | 15-16 Estimated | 16-17 Projected
M Rental Veh tax 120,744 128,314 128,367 133,659 149,490 131,300 150,000 150,000
Room Occ Tax 1,230,113 1,307,504 1,365,679 1,462,570 1,628,180 1,390,770 1,400,000 1,400,000
W Utility Sales Tax - - - - 6,436,173 5,910,000 6,250,000 6,300,000
M Sales Tax 13,356,891 14,930,500 15,185,120 15,554,105 17,050,655 18,185,000 18,300,000 18,600,000

NORTH CAROLINA'S INTERNATIONAL CITY”



SALES AND USE TAX POLICY ISSUE

e LEGISLATIVE CHANGE — SALES TAX REDISTRIBUTION
* Expands the sales tax base to repair, maintenance
and installation services on tangible personal
property (including motor vehicles)

* Base expansion effective date is March 1, 2016

* Distribution of revenue July 1, 2016

00




CHARGES FOR SERVICE — GENERAL FUND
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10-11 Actual 11-12 Actual 12-13 Actual 13-14 Actual 14-15 Actual 15-16 Budget > =
Estimated Projected
Other Fees 715,784 473,350 863,221 731,598 1,277,275 1,315,676 1,322,254 1,335,477
B Theatre Fees 535,437 474,195 513,852 402,784 435,294 484,000 486,420 491,284
B Recreation Programs 2,905,108 2,879,986 2,638,848 2,616,038 2,725,578 2,639,685 2,652,883 2,679,412
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CHARGES FOR SERVICES POLICY ISSUE

* Cost Recovery policy for user fees in Parks and
Recreation and Theatre

g0




PARKS AND REC — COST RECOVERY COMPARISON
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THEATRE — COST RECOVERY COMPARISON
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INTERGOVERNMENTAL REVENUE

16,000,000 .
$13.7 mil. $13.7 mil. $14.4 mil $14.9 mil.
14,000,000 I
12,000,000
$10.4 mil. $9.7 mil. $9.6 mil.
10,000,000
8,000,000
6,000,000
4,000,000
2,000,000
0 15-16 16-17
10-11 Actual | 11-12 Actual | 12-13 Actual | 13-14 Actual | 14-15 Actual | 15-16 Budget = -
Estimated Projected
Misc 261,342 273,810 268,350 303,813 250,639 283,173 300,000 300,000
State/Federal Grant 316,630 291,096 268,376 872,489 1,030,166 402,000 400,000 400,000
Payment In Lieu of 857,911 785,500 831,941 880,955 877,932 918,328 918,328 936,695
 Hold Harmless 874,906 757,800 565,106 255,026 - - - -
® Video Program Fee 1,061,310 1,004,691 1,014,489 974,001 998,735 1,000,000 980,000 980,000
M Beer & Wine / ABC 1,195,057 1,279,695 1,510,274 1,727,230 1,892,127 1,720,000 1,800,000 1,836,000
¥ County Funds 1,292,317 1,367,810 1,559,649 1,305,708 1,324,049 1,229,960 1,229,960 1,242,260
® Powell Bill / DOT Funds| 3,091,142 3,134,613 3,319,235 3,324,421 3,226,986 3,280,742 3,290,000 3,322,900
® Utility Franchise Tax 4,794,791 4,790,130 5,073,843 5,220,728 834,956 875,000 700,000 707,000
T
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INTERGOVERNMENTAL POLICY ISSUES

 Powell Bill

* Funding is no longer based on gas tax revenues.
* General statutes require that an appropriation of
funds be made by the General Assembly

00




LICENSES AND PERMITS

2,500,000
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0 15-16 16-17
10-11 Actual 11-12 Actual 12-13 Actual 13-14 Actual 14-15 Actual 15-16 Budget = -
Estimated Projected
Misc Permits 469,086 252,085 141,479 238,767 84,454 54,300 60,000 60,600
B Business Licenses 804,707 785,140 813,625 821,516 698,499 10,000 7,000 7,000
M Bldg and Dev Permits 780,523 818,563 891,104 1,068,296 1,048,719 1,056,500 1,100,000 1,111,000

NORTH CAROLINA'S INTERNATIONAL CITY
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LICENSE AND PERMITS ISSUES

* Cost Recovery policy for Building Inspections




BUILDING INSPECTION — COST RECOVERY COMPARISON
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OTHER REVENUE POLICY ISSUE

e State Legislature approved an increase to the
Municipal Vehicle Tax

ey

Allows municipalities to charge up to $30
annually fee per vehicle

High Point currently charges S5 annually per
vehicle dedicated to Transit Operations
Additional revenue must be used for city street
maintenance and construction

Each additional S5 fee increment would generate
$390,000
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MUNCIPAL VEHICLE TAX COMPARISON
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NORTH CAROLINA'S INTERNATIONAL CITY™

STORMWATER MANAGEMENT IMPROVEMENT PROGRAM

The Stormwater Management Improvement Program is available to assist property owners with
storm drainage problems. Implementation of this program does not constitute acceptance of
responsibility by the City for the existence of particular storm drainage problems; or acceptance
of dedication, ownership, or future maintenance responsibility concerning any stream or ditch or
any other area of private property.

The City will perform the following work concerning streams and ditches on private
property for the purpose of improving natural stormwater drainage:

e Clean out debris and obstructions to improve water flow.
e Perform bank and slope stabilization.
e Install pipe to contain flow.

Who Quialifies for the Program?

e The Stormwater Management Improvement Program is available to all property owners
in the City of High Point.

e The site must receive stormwater from public streets or publicly owned land contributing
to the flow of the pipe/channel.

e Any drainage channel or stream designated as stream buffer or is required under
provisions of the City of High Point Development Ordinance (Chapter 7- Environmental
Regulations) will be not eligible for the piping option of the Stormwater Management
Improvement Program.

e This program does not apply to new construction projects or for the maintenance of
privately owned water quality devices.

Program Criteria

e For piping requests, the maximum size of any pipe installed shall be 42 RCP. Any site
that requires a pipe size greater than 42” RCP will only be eligible if it meets the more
stringent criteria of the City’s Capital Improvement Program.

o All affected property owners must sign a petition form prescribed by the City requesting
the work and giving permission to enter their property for that purpose. The City shall
determine on what portion of the stream or ditch the work shall be performed to
effectuate the efficient and safe flow of water.

Cont. =



e The design and installation will meet the design and construction standards of the City of
High Point.

e The City will provide all engineering and plans for the work, including scope of the
work, means of performing it, schedule, and size and type of any materials necessary to
perform the work.

e The property owner(s) will pay for all materials necessary to perform the work.

e All such owners of property shall be responsible for removing any obstructions, objects,
or vegetation that the City deems necessary or convenient to perform the work.

e All such owners shall agree to hold harmless the City and its agents or employees from
any and all liability of any nature for personal injury, property damage, or any other form
of damage arising out of the work.

e The Stormwater Services Division will assess all participation requests and prioritize
them based on established rating criteria. Projects are prioritized based upon the potential
for being a safety hazard or damage to property.

For more information or assistance please contact the Stormwater Services Division at
(336) 883-3455.



HIGH POINT PUBLIC LIBRARY
CITY COUNCIL PRESENTATION

JANUARY 7, 2016



A FEW FACTS & FIGURES

Library & Museum

168,635 website visits
366,063 in person visits
4,415 programs

43,592 program attendance
<177 community partners

105,205 reference questions

Library

701,395 items circulated
71,649 computer users
17,823 wireless sessions

312,413 materials owned

260,524 e-content available

24,222 job or technology
transactions/ programs



ORGANIZATION

Nine Divisions

“Lending Services *Technical Services
*Children’s Services *Maintenance Services
*Research Services *Information Services
*Readers Services * Administration
*Museum

52 full-time, 30 part-time staff
20 professional librarians (hold master’s degrees in library science)



Customer Service
alleviates long
lines at Lending
Desk.

Drive-through
window is a
popular service.

Returned items ready for
checking in, sorting & shelving.

Lending has 2 staff stations &
2 self-check stations.

COLLECTION ACCESS, CHECKING IN/OUT OF MATERIALS,
CUSTOMER SERVICE, PATRON ACCOUNTS

LENDING



All programs &
services reinforce
the importance of
reading &
development of
literacy skills.

Our 3 AWE computers are in
constant use.
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Special programs take place Outreach staff bring high quality programs to
all year long. preschools and daycares.

COLLECTION, PROGRAMS & SERVICES
FOR INFANTS - EARLY TEENS; OUTREACH SERVES



NON-FICTION COLLECTION; ADULT PROGRAMMING;
TECHNOLOGY INSTRUCTION; PUBLIC COMPUTERS; BUSINESS &
NON-PROFIT SERVICES; FOREIGN LANGUAGE MATERIALS

RESEARCH SERVICES



Our digital collection
& circulation
continue to grow.

We offer a wide variety and well as print fiction.
of audio-visuals...

Weekly deliveries
are made to
homebound seniors.

Teens have their own
space for studying &
socializing.

FICTION; LARGE-PRINT; AUDIO BOOKS; DVDS; MUSIC CDS;
DOWNLOADABLE & STREAMING CONTENT;
TEEN SERVICES; OUTREACH TO SENIORS

READERS SERVICES



The HRC provides family genealogy
and local history research assistance, as
well as programs and an on-going
history book club.

Museum became a division of
the library in 2009.

PRESERVATION OF LOCAL HISTORY; ARTIFACT CONSERVATION;
ARCHIVAL DOCUMENTS; GENEALOGY RESEARCH



New items are unpacked, matched with POs,
& organized for processing/cataloging.

Adding book jackets, genre labels,
spine labels, RFID tags are part of
physical processing.

e
Materials are cataloged and added to the
library’s database.

PROCESSES ALL MATERIALS; CATALOGS & ADDS TO HOLDINGS;
MAINTAINS INTEGRITY OF COLLECTION DATABASE



Maintenance
1 maintenance worker, 3 custodians

Information Systems
Division manager, 2 IT specialists

Administration
2 office support, assistant director, director

FACILITY UPKEEP; OFFICE SUPPORT; LIBRARY TECHNOLOGY SUPPORT;
DAILY OPERATIONS

MAINTENANCE; INFORMATION SYSTEMS; ADMINISTRATION



BUDGET

Current FY budget: $4,966,787

Revenue sources
City of High Point ($4,541,027)
Guilford County ($359,960)
Copies, fines, fees, misc. ($65,800)

Additional funding from State Aid to Public Libraries:
varies annually - current FY $82,000



LOOKING BACK

A FEW RECENT SIGNIFICANT DEVELOPMENTS....



2:08 pm, January 09,2009 20105000088719 L Rd | Scarch

JOSHUA WARREN & Card Expired _) Address Change
_JJosh left his glasses by the computer. ) Arrived Request

Borrower type Adults (18+} Requests amved 1

Items overdue Q0 Requests pending 0

items out 3 Resp. party

Balance £1.20 Resp. for show

Check Out Items
’ |

Item 10 | Number W Check Out Date Oue Date
Requests A A
o 20429000328315 Blue highways 01/08/2009 01/22/2009
“ | 30165000357846 The Green Berets Streissguth, Thomas, 1958- )386.167 S 01/08/2009 01/29/2009
30105000148917 Blue Mountain Gaan, AF Gaan
Margaret. 01/08/2009 01/29/2009
Borrower Info

MIGRATED TO TLC IN 2012

NEW HOSTED INTEGRATED LIBRARY SERVICE



oy @ Printing
= .)

For information & instructions go to

www.highpointpubliclibrary.com/print

Available:
Monday - Thursday 10 AM - 7:30 PM

Friday 10 AM - 5:30 PM
Saturday 12 Noon - 5:30 PM

Stand-up computers for quick searches, e- Sunday 1:30 PM- 5:00 PM

mail, printing boarding passes, etc. Customers can print from their
devices anywhere in the building

Printing Cost:

$0.20 per page for black and

We used Edge grant funds to purchase 10
iPads for training staff and customers in
the library and off-site.

ENHANCED PUBLIC TECHNOLOGY ACCESS

3 EXPRESS COMPUTERS; WIRELESS PRINTING; IPAD TRAINING




Staff can check in and out multiple Library now has 6 self-check

items at once. Security feature is stations located throughout the
turned on/off at the same time building.

IMPLEMENTED RFID TECHNOLOGY IN 2014



Library customers may return materials The library provided a set of

24 /7 at the outdoor book drop at Deep World Book encyclopedias, a set of
River, and also request that their holds be science encyclopedias, and other
sent there for pick up. homework-related materials for

afterschool programs.

LIMITED LIBRARY SERVICES OFFERED
AT TWO NEW LOCATIONS



OTHER OFFSITE SERVICE SITES WE
MAINTAIN:

3 TAP (Technology Access Point) sites:
Community Development, 4" Street -12 computers
Macedonia Family Resource Center - 6 computers

Fairview Family Resource Center - 5 computers



MORE NON-TRADITIONAL, COMMUNITY-CENTERED
LIBRARY PROGRAMMING



Children & adults
selecting herbs for
cooking class

After: the
garden in
summer 2015

ONE OF OUR BIGGEST SUCCESSES....



€3 12w Professional
Options  Utilities Language Help Df

VAWS Verson 16 04350

JAWS for Windows

screen reading software

J), Freedom
(_/’ Scientific

JAWS reads computer screen aloud.

The computer lab now has 10 large
print keyboards.

TOPAZ reader projects large
print text on screen.

PURCHASED ADAPTIVE TECHNOLOGY
FOR VISUALLY IMPAIRED



LOOKING AHEAD

ISSUES FOR THE FORESEEABLE FUTURE - AND BEYOND



COMMUNITY OUTREACH

We need to expand library services to senior
residential facilities and homebound individuals.
Rotating library collections and programs for
residents are greatly appreciated and the need
continues to grow with larger elderly population
no longer able to come to the library.

There is an ongoing need for
more library outreach
services to High Point
daycares and preschools.

And, we will continue discussions with P&R staff about
library services and partnerships at the rec centers.




MORE ROBUST BUSINESS & WORKFORCE
DEVELOPMENT SERVICES

“Iig".,'i‘ﬂ!&t* Business Seminars

K
iDFArY  from the High Point Public Library and GTCC

i www.tacobook.comHighPointPublicLibrary 30 wwitter.comMighPointPL

Offer more business-
related programs and
services, using library
staff and resources and
community partners.

Re-purpose space to
accommodate a business center

containing resources, equipment,
and staff to assist entrepreneurs
as well as established small
business owners.

NEW - OPEN COMPUTER LAB HOURS

Would you like help with:

+ Creating an email account
+ Wridgacoverletter

o * Writingaresume

¥ + Searching for a job.

I | ccommiicamipa

M

Part-time librarian
will expand classes
on job and career-
related topics,
provide more
personalized
assistance, and seek
additional partners.



PROVIDING UP-TO-DATE TECHNOLOGY &
ANTICIPATING FUTURE NEEDS

oo SR

&m How can we best use
technology to provide access
to information as well as

inform the public about
h \ llbrary services? XX

(" e
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o it i
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LT

digi
(=
Continue to use the Edge Initiative
assessment tool to identify technology
needs and to qualify for grant funds.

Explore purchase of
discovery service.



COMING SOON

Arts & Education Plaza High Point Public
construction and Library’s first

parking lot renovation Community Read

Friends of the Library
and Library Foundation
are sponsoring the event,
along with several
community partners.
Author Christina Baker
Kline will come to High
Point in April 2016.




THANK YOU

VERY MUCH



PUublic Services
Stormwater
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Stormwater Program History

* The Clean Water Act of 1972 created the National
Pollutant Discharge Elimination System (NPDES)

» The Water Quality Act of 1987 expanded the
power of the NPDES

* Municipalities with separate storm sewer
systems (MS4's) need permits in order to
discharge into receiving waters

 1990: Phase I, municipalities with populations of 100,000 or
more obtain permits

« 1992: The stormwater utility is established in High Point
« 1996: The stormwater division is established in High Point A

« 2003: The City of High Point obtains an NPDES Phase II ’
permit 1



NPDES Stormwater Permit Requirements

¢ Tllicit Discharge Detection and Elimination ¢ Construction and Runoff Controls
¢ Public Education and Outreach ¢ Post-Construction Site Runoff Controls

¢ Public Involvement and Participation ¢ Total Maximum Daily Loads Management

¢ Pollution Prevention and Good Housekeeping for Municipal Operations




Stormwater Maintenance Policy

The City of High Point maintains stormwater drainage systems that are
located in the public right-of-way

The City does not maintain stormwater drainage systems located on private property

However, the City does provide the Stormwater Management Improvement Program to assist
private property owners who receive stormwater runoff from City property or City-maintained streets




Stormwater Maintenance and the Right-of-Way




Stormwater Management Improvement Program

The Stormwater Management Improvement Program is available to assist
property owners with storm drainage problems

What Work Will the City Perform?

« Clean out debris and
obstructions to improve water
flow

» Perform bank and slope
stabilization

 Install pipe to contain flow

See Handout



Stormwater Management Improvement Program

The Stormwater Management Improvement Program is available to assist
property owners with storm drainage problems

Who Qualifies for the Program?

« All property owners in the City of
High Point where:

— The site receives stormwater
from public streets or publicly
owned land contributing to
the flow of the pipe/channel

This program does not apply to new
construction projects or to the
maintenance of privately owned water
quality devices or pipes greater than
42 inches in diameter.

See Handout



Stormwater Management Improvement Program

The Stormwater Management Improvement Program is available to assist
property owners with storm drainage problems

Who is Financially Responsible?

« The City will provide all
engineering and plans for the
work, including scope of the
work, means of performing it,
schedule, and size and type of
any materials necessary

* The property owner(s) shall be
responsible for paying all
materials necessary for
construction

See Handout



$15.4 million for large-scale
stormwater improvements in seven
identified drainage basins

Preliminary Basins Study: $548,850

Hamilton/Montlieu: 4 of 5 projects completed at $6,060,041

Hospital/W. Ray: 0 of 6 projects completed at $813,084

Rockford/Country Club/Kensington/Rotary/Farriss: 2 of 9 projects completed at $1,685,926
Jacob’s Place/W. Green: 4 or 7 projects completed at $3,164,789

Sherbrook: 2 of 2 projects completed at $2,578,462

Total Completed Project Cost: $14,851,152



Design /

Estimated
Engineering

2004
Engineer's

2015
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Project Construction and Cost ETEIEE
. : Cost :
Sequence | Construction | Estimate ($ Millions)
Time ($ Millions)
~ | Country Club/ Rockford/
Westchester/ Dovershire/ 1 2 years N/A $1.54
Kensington

W Ray/Hospital-2 $1.64 $2.13
W Ray/Hospital-3a $2.28 $2.96
W Ray/Hospital-3b 2 5 years $4.35 $5.66
W Ray/Hospital-3c $2.14 $2.78
W Ray/Hospital-3d $0.62 $0.81
Hamilton/Montlieu-2 3 2 years $1.21 $1.57
Rotary/Farriss-2 $0.14 $0.18
Rotary/Farriss-4 4 2 years $0.11 $0.14
Rotary/Farriss-7 $0.02 $0.03
Rotary/Farriss-12 $0.04 $0.05
Jacobs Place /Green-7 5 3 years $2.54 $3.30
Total Cost ' $15.09 | $19.62



Pa _as_ Ou_ O Pro.ects :.............................................
/ / J J . Since 2003

Completed Project Cost
Asbill Ave $ 85,596
Barbee Ave $ 171,032
Charlotte Ave $ 1,033,795
Coltrane Ave $ 146,123
Delk Dr $ 279,016
Mint Ave $ 74,958
Rock Bridge Rd $ 47,447
Wayside St $ 66,290
Hall St $ 86,898
Carolyndon Dr $42,114
*Sunset Ave $ 227,471

Total Cost $2,260,740
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Planned Project Appropriated

Funds

Meredith St $ 76,066

Under Contract

*Edgedale/Woodbrook $303,162

Design Complete

*Gatewood/Westwood $350,280

Design Complete

Hedrick/Chandler $137,420

Design Complete

*Jacobs P 1 & 5 $ 3,817,525

Under Design

Total Cost $ 4,684,453




Rockford/Country Club Drainage System: Original Project Area
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Rockford/Country Club Kensmgton & Dovershlre Rewsed Pro;ect Areas
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Rockford/Country Club, Kensington,
& Dovershire Project Areas

Rockford Drainage System

Original 2004 Cost Estimate $510,000
Revised 2015 Cost Estimate $819,338
Kensington/Dovershire Stream Channel Stabilization $260,000
Kensington/Dovershire Culvert System $462,000

Total Cost $1,514,338




ensington & Dovershire Drainage Area




rHigh Point’'s Stormwater Fee: Residential

rhe residential billing rate is for 1 ERU
which is currently $3.00.

Customers are billed for stormwater
runoff based on the Equivalent
Residential Unit (ERU)
— An ERU is the average impervious
surface area (ISA) found on a single-
family residence
woiodisy g Sl T
ey WPy . ,.-a:-?__;: 44

L

| Storm Sewer

» Impervious surfaces are any built-upon
areas that impede the natural infiltration
of water into the soil (ISA)

* The ISA was calculated for High
Point residential properties using aerial
photography

— The ERU for High Point was ‘

determined to be 2,588 ft2




High Point’s Stormwater Fee: Commercial

The billing rate for 1 ERU is $3.00
— All residential units are billed
monthly for 1 ERU

— All commercial and industrial
properties are charged based on
their total ISA:

= [SAis divided by the ERU of
2,588ft? and multiplied by
$3.00/month

Example:
100,000 ft° / 2588 ft* = 38.64 ERU

38.64 ERU x $3.00/month =
$115.92/month for the
stormwater utility fee




How do we compare?

Fee per month:

$477.78
$3.00 $23.18 $521.64
$4.00 $35.40 $796.46
$4.20 $34.40 $773.96
$4.30 $27.56 $620.19
$4.50 $31.80 $715.39
$6.75 $35.40 $796.46
$7.23 $57.84 $1,301.40
$10.18 $75.56 $1,700.21




The Future of the Stormwater Program
I

* Project and plan for future
funding sources for capital
Improvement projects.

* Ensure compliance with
NPDES Phase II permitting
requirements.




The Stormwater Division Financial Plan

SCENARIO 1 - No rate increase. Cash affordability to fund future projects.
Actual Budget Projections
2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
Beginning Balance 882,360 | 1,069,704 1,069,704 449,570 396,230 394,510 397,979 401,467 405,784 409,964
Total Operating Revenues 2,587,402 | 3,825,598 3,856,931 3,891,957 | 3,940,906 3,978,662 4,017,263 4,059,707 4,099,178 4,139,136
Total Other Financing Sources 1,189,689 . - - - . s - - -
Total Revenues 3,777,091 | 3,825,598 3,856,931 3,891,957 | 3,940,906 3,978,662 4,017,263 4,059,707 4,099,178 4,139,136
Total Sources of Funds 4,659,451 | 4,895,302 4,926,635 | 4,341,527 | 4,337,136 4,373,172 4,415,241 4,461,175 4,504,962 4,549,100
Personnel 961,518 | 1,262,897 1,292,580 1,317,805 | 1,340,998 1,367,387 1,399,636 1,427,794 1,457,075 1,487,614
Operating 798,991 843,467 862,792 876,346 890,073 905,447 921,136 937,307 965,624 982,368
Paygo Capital 647,036 | 1,200,000 1,173,000 455,000 347,000 281,500 318,000 373,000 407,000 554,000
Debt Service 1,182,202 | 1,114,051 1,148,692 1,296,147 | 1,364,556 1,420,859 1,375,001 1,317,290 1,265,299 1,111,553
Total Expenses 3,589,747 | 4,420,415 4,477,064 3,945,297 | 3,942,626 3,975,194 4,013,774 4,055,390 4,094,998 4,135,534
Ending Balance* 1,069,704 474 887 449,570 396,230 394,510 397,979 401,467 405,784 409,964 413,566
10% Fund Balance Policy Requirement 358,975 442,042 447,706 394,530 394,263 397,519 701,377 405,539 409,500 413,553
Amount Above FB Minimum 710,729 32,846 1,864 1,700 247 459 90 245 464 13
Monthly ERU $ 2.00 $ 3.00 § 3.00 $ 3.00 § 3.00 $ 3.00 $ 3.00 § 3.00 $ 3.00 $ 3.00
Paygo Capital Projects $ 3,350,000 Available Funds: $ 3,908,500
Jacobs Place 3,300,000
Hamiton Street 1,570,000
Rockford/Rotary/Farris 400,000
Country Club/Rockford/West./Dover 1,540,000
Ray Street/Hospital 14,340,000
Total $ 24,500,000

*Financial Plan information provided by CHP Budget Department



Stormwater Business Plan
Scenario 1 - No Rate Increase

Cash funds $3.9 million of the $24.5 million in projects over 8
year business plan




The Stormwater Division Financial Plan

CITY OF HIGH POINT STORMWATER FUND

SCENARIO 2 - Cash fund future capital plan with one rate increase.

Actual Budget Projections
2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
Beginning Balance 882,360 | 1,069,704 1,069,704 4,038,090 | 6,502,376 5,650,154 3,487,230 1,101,210 2,419,925 5,778,684
Current Operating Revenues ($3 ERU) 2,587,402 | 3,825,598 3,856,931 3,891,957 | 3,940,906 3,978,662 4,017,263 4,059,707 4,099,178 4,139,136
Future Operating Revenues

($2.75 ERU) - - 3,535,520 3,567,627 | 3,612,498 3,647,107 3,682,491 3,721,398 3,757,579 3,794,208

Total Other Financing Sources 1.189.689 - . o _ o 2 s i s

Total Revenues 3,777,091 | 3,825598 7,392,450 7,459,583 | 7,553,404 7,625,769 7,699,754 7,781,106 7,856,757 7,933,344

Total Sources of Funds 4,659,451 | 4,895,302 8,462,154 | 11,497,673 | 14,055,780 | 13,275,923 | 11,186,983 8,882,315 | 10,276,682 | 13,712,028

Personnel 961,518 | 1,262,897 1,292,580 1,317,805 | 1,340,998 1,367,387 1,399,636 1,427,794 1,457,075 1,487,614

Operating 798,991 843,467 862,792 876,346 890,073 905,447 921,136 937,307 965,624 982,368

Paygo Capital 647,036 818,500 1,120,000 1,505,000 | 4,810,000 6,095,000 6,390,000 2,780,000 810,000 -

Debt Service 1,182,202 | 1,114,051 1,148,692 1,296,147 | 1,364,556 1,420,859 1,375,001 1,317,290 1,265,299 1,111,553

Total Expenses 3,589,747 | 4,038,915 4,424,064 4,995,297 | 8,405,626 9,788,694 10,085,774 6,462,390 4,497,998 3,581,534

Ending Balance* 1,069,704 856,387 4,038,090 6,502,376 | 5,650,154 3,487,230 1,101,210 2,419,925 5,778,684 10,130,494

10% Fund Balance Policy Requirement 358,975 403,892 442,406 499,530 840,563 978,869 1,008,577 646,239 449,800 358,153

Amount Above FB Minimum 710,729 452,496 3,595,684 6,002,847 | 4,809,591 2,508,360 92,632 1,773,686 5,328,884 9,772,341

Monthly ERU $ 200 $ 300 § 575 § 575 §$ 575 § 575 § 575 575 $ 575 575
Paygo Capital Projects $ 3,350,000
Jacobs Place 3,300,000
Hamiton Street 1,570,000
Rockford/Rotary/Farris 400,000
Country Club/Rockford/West./Dover 1,540,000
Ray Street/Hospital 14,340,000
Total $ 24,500,000

*Financial Plan information provided by CHP Budget Department




Stormwater Business Plan
Scenario 2 - Cash Fund Projects

debt service on existing deb
Cash funds $24.5 million in projects over 8 year business plan




The Stormwater Division Financial Plan

SCENARIO 3 - Debt fund future capital plan with rate increase.

Actual Budget Projections
2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
Beginning Balance 882,360 | 1,069,704 1,069,704 502,570 | 10,999,549 7,109,464 | 12,323,304 5,149,930 1,979,583 852,255
Current Operating Revenues
($3 ERU) 2,587,402 | 3,825,598 3,856,931 3,891,957 | 3,940,906 3,978,662 4,017,263 4,059,707 4,099,178 4,139,136
Current Operating Revenues

($1 ERU) - 1,297,319 | 1,313,635 1,326,221 1,339,088 1,353,236 1,366,393 1,379,712

Bond Funding - - -| 11,050,000 -| 11,050,000 - - -

Total Other Financing Sources 1,189,689 . 5 4 5 5 g & g

Total Revenues 3,777,091 | 3,825,598 3,856,931 | 16,239275| 5254542| 16,354,883 5,356,350 5,412,943 5,465,570 5,518,848

Total Sources of Funds 4,659,451 | 4,895,302 4,926,635 | 16,741,846 | 16,254,091 | 23464,347 | 17,679,654 10,562,873 7,445,153 6,371,103

Personnel 961,518 | 1,262,897 1,292,580 1,317,805 | 1,340,998 1,367,387 1,399,636 1,427,794 1,457,075 1,487,614

Operating 798,991 843,467 862,792 876,346 890,073 905,447 921,136 937,307 965,624 982,368

Paygo Capital 647,036 818,500 350,000 375,000 400,000 425,000 450,000 450,000 450,000 450,000

Capital 5 - 770,000 1,130,000 | 4,410,000 5,410,000 6,790,000 2,780,000 810,000 =

Existing Debt Service 1,182,202 | 1,114,051 1,148,692 1,296,147 | 1,364,556 1,420,859 1,375,001 1,317,290 1,265,299 1,111,553

Future Debt Service ($10.6 mil) 2 5 & 747,000 739,000 828,000 818,000 801,500 786,000 765,000

Future Debt Service ($10.6 mil) 784,350 775,950 869,400 858,900 841,575

Total Expenses 3,589,747 | 4,038,915 4,424,064 5742297 | 9144626 | 11,141,044 | 12,529,724 8,583,290 6,592,898 5,638,109

Ending Balance* 1,069,704 856,387 502,570 | 10,999,549 | 7,109,464 | 12,323,304 5,149,930 1,979,583 852,255 732,994

10% Fund Balance Policy Requirement 358,975 403,692 442,406 574,230 914,463 1,114,104 1,252,972 858,329 659,290 563,811

Amount Above FB Minimum 710,729 452 496 60,164 | 10,425319| 6,195,002 | 11,209,199 3,896,958 1,121,254 192,965 169,183

Monthly ERU $2.00 $3.00 $3.00 $4.00 $4.00 $4.00 $4.00 $4.00 $4.00 $4.00
Paygo Capital Projects $ 3,350,000
Jacobs Place 3,300,000
Hamiton Street 1,570,000
Rockford/Rotary/Farris 400,000
Country Club/Rockford/West./Dover 1,540,000
Ray Street/Hospital 14,340,000
Total $ 24,500,000

*Financial Plan information provided by CHP Budget Department




Stormwater Business Plan
Scenario 3 - Debt Fund Projects

.2 million in projects over 8 year business plan
Cash funds $3.35 million in projects over 8 year business plan




Next Steps

* Pay Go — No Increase
* Pay Go — $2.75 Rate Increase

* Bond Issuance - $1.00 Rate Inc.



HIGH POINT CITY COUNCIL
SPECIAL MEETING
(Pre-Budget Meeting #1)
JANUARY 7 2016 —3:00 P.M.
3"° FLOOR LOBBY CONFERENCE ROOM

MINUTES

Present:

William S. Bencini, Jr., and Council Members and Council Members Cynthia Davis (At-Large),
Latimer Alexander (At-Large), Chris Williams (Ward 2), Alyce Hill (Ward 3), Jay Wagner
(Ward 4), Jim Davis (Ward 5); and Jason Ewing (Ward 6)

Absent:
Mayor; Mayor Pro Tem Jeff Golden (Ward 1)

Staff Present:

Greg Demko, City Manager; Randy McCaslin, Deputy City Manager; Jeron Hollis,
Communications & Public Engagement Director; Eric Olmedo, Budget & Performance
Manager; Lauria Altizer, Senior Budget Analyst; Roslyn McNeill, Budget Analyst; Terry Houk,
Director of Public Services; Robby Stone, Asst. Public Services Director; Derrick Boone,
Stormwater Superintendent; Mary Sizemore, Library Director; Lorrie Russell, Assistant
Director- Library; Lisa Vierling, City Clerk; Maria Smith, Deputy City Clerk

Others Present:
Elizabeth and Louis Thibodeaux; Sally Platt; Carol Forsyth

News Media:
Pat Kimbrough, High Point Enterprise

The following handouts were distributed during the meeting and will be attached as a permanent
part of the proceedings:

= Public Services Department- The Stormwater Program (PowerPoint Presentation)
= Two-Page Summary- Stormwater Management Improvement Program

= General Fund Overview- PowerPoint Presentation

= High Point Public Library- PowerPoint Presentation

1) Stormwater

Terry Houk, Director of Public Services, provided an overview of the City of High Point
Stormwater Division. He introduced Robby Stone, Derrick Boone of his staff. Mr. Houk started
his presentation by briefing Council on the Stormwater Program History, which was initiated by
the Clean Water Act of 1972 with the creation of the National Pollutant Discharge Elimination
System (NPDES). The Water Quality Act of 1987 expanded the power of the NPDES and



High Point City Council
Special Meeting (Pre-Budget #1) Minutes January 7, 2016

required municipalities with separate storm sewer systems (MS4s) to obtain permits in order to
discharge into the receiving waters. High Point obtained its NPDES Phase | permit in 1990; and
Phase Il in 2003. The stormwater utility rate was established in High Point in 1992 (i.e. flat
rates: $1 per household, $5 for commercial, $10 for industrial) with the official Stormwater
Division established in 1996.

He reported that the NPDES Stormwater Permit requires the following:

= Monitor illicit discharge

= Public Education

= Monitor for construction/run-off

= Conduct post-construction site inspections

= |nvolve the public in participation

= Do Total Maximum Daily Loads Management (TDMLS)

= Pollution prevention and good housekeeping for municipal operations

The City has approximately 1,100 stormwater outfalls; 470 miles of stormwater pipe.

Mr. Houk reviewed the Stormwater Maintenance Policy (all done in the public right-of-way).
He reported that the City maintains the ditches, drains, etc...., but pointed out that the City does
not maintain drain systems on private property. He advised there is a Stormwater Management
Improvement Program to assist private property owners who receive stormwater runoff from
City property or City-maintained streets. Council Member Alexander how to help a citizen
understand this policy. Mr. Houk replied that right-of-ways would be identified on their deed
map, and if there was not one noted, then it would not be the City’s responsibility. Mr. McCaslin
further advised it would be a right-of-way or public utility easement. Mr. Houk reiterated that
the City will maintain what is within the right-of-way on both sides of the street, but once it
crosses outside the right-of-way, it becomes private and belongs to the citizens and the City does
not provide assistance in those situations. Mr. McCaslin mentioned some recent emails that
several had received regarding a situation on Stanley Drive and pointed out that the City only
maintains what is in the street, not on private property. He pointed out that the developer of that
property did not grade the property properly.

Mr. Houk then provided information on the Stormwater Management Improvement Plan, which
is available to assist property owners with storm drainage problems. The City will clean out
debris and obstructions to improve water flow; perform bank and slope stabilization; install pipe
to contain the flow. He referenced the handout that outlines the current policy. It also identifies
who qualifies for the program and advised that this program does not apply to new construction
projects or the maintenance of privately owned water quality devices, or pipes greater than 42
inches in diameter. The handout also identifies the Program Criteria the City uses when
implementing the Stormwater Management Improvement Program. City Manager Greg Demko
informed Council that he has received some calls as well regarding private property that is not
part of the stormwater system, but are having to deal with their property being flooded. He
reiterated that the City does not take care of this due to it being part of a personal, private
property issue; the City only takes care of the City’s stormwater flow system.
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Mr. Houk advised that the City will provide all engineering, including the scope for the project;
the means for doing the repairs; the schedule; and design the size and type of any materials
necessary to complete the project. He pointed out the property owner is required to pay upfront
for the purchase of materials for construction of the project.

Mr. Houk referenced a series of large rain events that occurred in 2003 which prompted some
areas to be identified as potential flood areas. He explained at this time, staff was instructed to
examine the overall City, and come up with a list identifying potential flood areas. Staff was
then asked to reduce the list to seven primary areas. He noted this was the City’s first attempt in
addressing major flood mitigation and addressing major problems beyond the right-of-way and
staff used engineering estimates based on previous projects to derive an estimated cost for the
2004 Bond Referendum ($15.4 million). The cost breakdown was as follows:

2004 Bond Referendum- Cost Estimates

Preliminary Basins Study $548,850
Hamilton/Montlieu 4 of 5 projects completed  $6,060,041
Hospital/W. Ray 0 of 6 projects completed $813,084

Rockford/Country Club/

Kensington/Rotary/Farriss 2 of 9 projects completed $1,685,926
Jacob's Place/W. Green 4 of 7 projects completed  $3,164,789
Sherbrook 2 of 2 projects completed  $2,578,462
Total Completed Projects $14,851,152

Regarding the Hospital/W. Ray project, he clarified that although none of the projects have been
completed, the City incurred $800,000 in engineering fees and additional fees for acquiring
right-of-way and purchasing vacant houses for the project. He explained the project was
terminated after some issues came up and it was determined that some of the citizens were not in
favor of moving forward with the project.
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Estimated Cost to Complete Projects Identified for the 2004 Bond Referendum

Project

Country Club/Rockford/
Westchester/Dovershire/
Kensington

W. Ray/Hospital- 2

W. Ray/Hospital- 3a

W. Ray/Hospital- 3b

W. Ray/Hospital- 3c

W. Ray/Hosptial- 3d
Hamilton/Montlieu- 2
Rotary/Farriss- 2
Rotary/Farriss- 4
Rotary/Farriss- 7
Rotary/Farriss- 12
Jacobs Place/Green- 7
Total Cost

Design/
Construction
Sequence

Est. Engineering &
Construction

Time

2years

Syears

2years

2 years

3years

2004
Engineer's Cost Est.
($ Millions)

N/A

S1.64
$2.28
$4.35
$2.14
$0.62
$1.21
S0.14
$0.11
$0.02
$0.04
$2.54
$15.09

2015 Est.
Cost
(S Millions)

$1.54

$2.13
$2.96
$5.66
$2.78
$0.81
$1.57
$0.18
$0.14
$0.03
$0.05
$3.30
$19.62

He noted these are in the order of priorities based on the original studies. Mayor Bencini pointed
out the discrepancy in numbers for the W. Ray/Hospital project between the 2004 estimates and
the 2015 estimated costs. Mr. Houk explained the studies that were conducted revealed a lot
more issues than realized. He recalled there was also some opposition regarding this. Council
Member Alexander noted there was a dry pond that was going to be created near Ray and many
neighbors had issues with the dry pond. He pointed out the city did a dry pond in the Westwood
area and it has worked great with no complaints from the neighbors.

Mr. Houk then reported on the “Pay-as-you-go Projects” as follows:
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Pay-as-you-go Projects (since 2003)

Completed Project Cost
Asbill Ave. $85,596
Barbee Ave. $171,032
Charlotte Ave. $1,033,795
Coltrane Ave. $146,123
Delk Dr. $279,016
Mint Ave. $74,958
Rock Bridge Rd. S47,447
Wayside St. $66,290
Hall St. $86,898
Carolyndon Dr. $42,114
*Sunset Ave. $227,471
TOTAL COST $2,260,740

Mr. Houk reported that the *Sunset Ave. Project was originally identified as a CIP project, but
the project was completed with Pay-as-you-go.

Pay-as-you-go Projects (other)

Planned Project Appropriated
Funds
Meredith St. (under contract) $76,066

*Edgedale/Woodbrook (design complete) $303,162
*Gatewood/Westwood (design

complete) $350,280
Hedrick/Chandler (design complete) $137,420
*Jacobs Pl. 1 & 5 (under design) $3,817,525
TOTAL COST $4,684,453

Staff anticipates bidding the Edgedale/Woodbrook; Gatewood/Westwood; Hedrick/Chandler in
the Spring of 2016. Regarding the Jacobs Pl. 1 & 5 project, based on current issues that have
been encountered, staff does not believe $3.8 million is sufficient to do this project. Council
Member Alexander asked staff to explain how the priorities were derived for these projects and
asked if they were not prioritized by potential life and property damage. Derrick Boone
confirmed this was correct and staff has been working off the list. He noted that the W.
Ray/Hospital project was also a high priority and the list was sorted based on those priorities.
Council Member J. Davis pointed out Charlotte Avenue was a short street and felt the estimated
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cost for this project was steep for the length of the street. Mr. Boone explained it went from
Charlotte Avenue all the way up to Bridges, which was a very large area.

Mr. Houk then shared a map of the Rockford/Country Club drainage system (original project
area at an estimated cost of $510,000). He advised the project was not completed in 2004 due to
staff not being able to obtain all the required right-of-way to complete the project. The project is
moving forward again and Council and staff has and continues to receive comments from
citizens on this project. He further advised that a public hearing was held in December of 2014
which resulted in an expansion of the project, which included the Kensington channel and the
Kensington/Dovershire interesections; these additions increased the total cost of the project to an
estimated $1.5 million.

Council Member Alexander inquired about what happens to the property down-basin from this
area. Mr. Houk explained the idea is to slow down the velocity or increase the velocity to get the
water through, in an effort to minimize impacts downstream. He further explained when staff
does a study of a basin, they determine what areas will be impacted and ideally would want to do
the whole basin, but due to the limited funds available this is not possible. Mr. Boone advised
that the basin is problematic due to it being such a tight area with many houses, making it
difficult to try to solve flooding upstream and not increase the velocities downstream. Council
Member C. Davis asked staff if the velocities have increased in this area and Mr. Boone replied
“yes” and explained there is a lot of water being stored upstream on Westchester in yards. Mr.
Houk reported that staff is in the process of executing a contract for a more detailed study to
move forward on this project.

Council Member Wagner asked about a timeframe for the project. Mr. Houk confirmed it would
be two years, once staff gets the design and construction and funding to complete the project.
Council Member C. Davis noted she never got an update on the additional right-of-way that
might be needed for the project and asked how it might impact the project. Mr. Houk explained
they determined what areas need to be obtained. Mr. Boone noted the contract with Jewell
Engineering Consultants is being routed for signatures and once this is done, they will be able to
move forward with the more detailed design. He advised a few months back, staff did meet with
the property owners and shared the suggested improvements with them per Jewell to see if they
could get their agreement to move forward with those projects on their property and it was
acceptable by most to do that. This will allow staff to move forward with more detailed
negotiations and design in the very near future. Council Member C. Davis asked how much of
the right-of-way was needed. Mr. Houk advised that the amount of right-of-way needed varied
for the project. Mr. Boone noted a lot of it depends on when the final design is complete and
once that is done, then staff and the city’s right-of-way agent would meet with the property
owners to discuss the project.

Council Member J. Davis pointed out this is an older neighborhood and asked if these problems
have been going on for fifty years or if they were just starting to come to a head now. Mr. Houk
assumed that these problems have been there for years and explained to retrofit systems, they
design for a ten-year flood. Council Member J. Davis questioned the cause since some of the
neighbors are saying they have never had flooding and have been living there 34 years, now all
of a sudden they are having major flooding issues. Mr. Houk conveyed this has been a very wet
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year and felt this has contributed to the flooding/stormwater issues. Council Member Wagner
explained these are older neighborhoods and were not designed to handle a lot of water. Mayor
Bencini explained in the W. Ray/Hospital area, the explosive growth of the hospital/medical area
helped to create impervious surface, which also contributes to flooding. Council Member
Alexander felt the city has done a tremendous job in understanding from a GIS and sizing
perspective, what the underground system looks like and in years past, location and size of pipes
underground were unknown. Council Member C. Davis noted that some of the neighbors in the
Dovershire area shared with her that the banks have drastically deteriorated and eroded over the
years. Mr. Houk reiterated that when these houses were built years and years ago, nobody
wanted to talk about stormwater. Council Member C. Davis expressed concerns about how the
city would address it so their foundations, etc.... stay intact because the city was adding
additional water/velocity. It was noted that this area has already been built-out as far as
development goes, and Council Member C. Davis suggested that the city would be piping over
additional from Country Club over Westchester into that area. Staff noted the water is already
going in this direction now and no additional water is being added. Council Member C. Davis
asked if staff could clarify that they said the velocity would increase. Mr. Houk explained
velocity would, but not volume. Council Member C. Davis suggested this still adds to the
problem. Council Member Alexander disagreed and explained it really depends on how fast the
water clears and how much rain comes down in a certain period of time.

Mr. Houk shared a map and a breakdown of the Rockford/Country Club, Kensington and
Dovershire Project and reiterated that the estimated cost for the project initially was $510,000
and with the additional area, it increases the estimate by another $800,000. He reported that
Dovershire bank stabilization portion is estimated at $260,000; the culvert system is estimated at
$400,000 which brings the estimated total cost of this project to $1.5 million. Council Member
Alexander mentioned there are a number of residents that have bridges as you go downstream
from Wales with defined banks and top rock which restricts the flow from going any farther
south. He asked if these might be choke points posting the water here causing it to back up the
basin. Mr. Boone advised it was part of the proposal from Jewell Engineering to do the
Kensington/Country Club area and they will look further downstream and model it down to the
Wales and Westminster section as well to determine the potential impact. Council Member
Wagner believed this area is in a flood plain and expected to do this to some degree.

Mr. Houk advised the entire drainage basin they are looking at is approximately 400 acres. He
noted the green on the map indicates areas where staff received additional complaints about
flooding, but are not currently targeted to be part of this project as it is currently defined.
Council Member J. Davis asked if the city offers a program where a resident can pay to have
their problem fixed although it is not part of the actual project. Mr. Houk explained the city does
offer assistance based on private property, but it would be too big for the city to do so it would
have to be bid out.

He advised the next question would be how to pay for the projects. The current ERU is $3 per
household and is based on impervious surface (2.588 ft?). Commercial and industrial properties
are charged based on their total ISA. He then shared a comparison of fees charged by High Point
and other jurisdictions in the State as follows:
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Comparison- Fee per month

Jurisdiction 2,500 ft>ISA 20,00 ft>ISA 450,000 ft* ISA
Residential Commercial Commercial

Greensboro $2.70 $21.23 $S477.78
High Point $3.00 $23.18 $521.64
Raleigh $4.00 $35.40 $796.46
Asheville $4.20 $34.40 $773.96
Concord $4.30 $27.56 $620.19
Winston-Salem $4.50 $31.80 $715.39
Durham $6.75 $35.40 $796.46
Wilmington $7.23 $57.84 $1,301.40
Charlotte $10.18 $75.56 $1,700.21

He noted that Archdale was charging $5 per ERU in 2013, which was based on 3,600 ft?.
Council Member Alexander asked if these fees were being used for the Pay-as-you-go projects or
to defease the bond debt. Staff advised this fee covers operations, pay-as-you-go and bond debt.

Mr. Houk reported the future of the Stormwater Program involves staff projecting and planning
for future funding sources for capital improvement projects and to ensure compliance with
NPDES Phase Il permitting requirements, which will become more stringent in the years to
come.

Stormwater Division Financial Plan

At this time, Eric Olmedo, Budget & Performance Manager, advised that at the direction of the
city manager, the Budget staff was asked to work with the various department heads on long-
range business plans. He explained in the past, the General Fund property taxes paid for the
$15.4 million in debt that was issued in 2004 and when the ERU rate was raised by $1, so now
the system is paying for the debt service. He advised that the debt service would be paid off in
2030. Under Scenario 1 (no rate increase, cash affordability to fund future projects) it is
anticipated that an estimated $3.9 million over an eight-year period to pay for Pay Go projects.
He pointed out this would not come close to funding the $24,500,000 in total projects. Under
Scenario 2 (cash fund future capital plan with one rate increase), the monthly ERU rate would
need to be raised from $3.00 to $5.75 (raise it by $2.75 per month) to cash fund all these projects
in the future. He noted that building the fund balance would provide flexibility and the ability to
cash fund even more projects in the future once identified. Under Scenario 3 (debt fund future
capital with a rate increase), the rates would need to be increased from $3 to $4 to debt fund the
future capital).

Council Member Alexander asked if the funding source would be revenue or general obligation
bonds. Mr. Olmedo noted in the past, GO bonds were done, but the city does have the capability
now that this is revenue supported, it could be folded into the combined Enterprise Fund and
fund it that way with a Revenue bond. He advised this is one of the policy questions that
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Council will need to determine. He explained this would debt fund the needed projects, but
would still maintain the ability to cash fund the $3.35 million throughout the 8-year period. He
noted the Bond Rating Agencies like to see the city putting cash into the system and not just debt
funding everything.

Mr. Olmedo advised the next steps for stormwater could include the following options: Pay Go
and no increases (and not really affect the needed projects); Pay Go all of it and raise the
monthly ERU rate by $2.75; or do a bond issue. Council Member J. Davis believed the public
would support a GO bond referendum for the stormwater. Mr. Demko advised there are several
different options and noted since this is now set up as an Enterprise Fund, it was good to have the
fee for the service in helping to pay for the debt as well. He felt to go the other way, it could be
done, but it goes against the idea of a business unit paying for its own services. He shared the
other piece of this was if Council chooses to do the Pay Go and no rate increase, the city could
probably do about $3.5 million in projects over the next eight years and pointed out the estimates
for these construction costs would drastically increase in the future. He advised the key is how
to cash flow the enterprises. He asked Council to give staff some guidance as to how staff can be
building some of the items as the manager’s recommended budget is prepared. Council Member
J. Davis asked about the amount of the rate increase if Council goes the GO bond route and the
public supports it. It was noted the rate increase would be $1. Mr. Olmedo explained staff
would continue to update the model and noted in 2030 the first part of the debt service goes away
and this would create even more capacity. Council Member Wagner asked about the possibility
of doing part of the projects on the $24,500,000 list and Mr. Olmedo replied that Council could
pick and choose how much of an increase, as well as consider a combination of the other funding
options.

Council Member Alexander felt one of the problems with going the GO bond scenario is the
value of the property has nothing to do with the amount of the problem putting into the system,
but doing it under a Revenue bond and funding it through an ERU rate would result in those
using more of the system to pay more. Council Member J. Davis stated he understood this, but
pointed out there will probably be other proposed rate increases this year. He believed many
people are aware of the stormwater issues facing the city and would be supportive of GO bonds.
Mr. McCaslin pointed out the GO bonds would still be paid off through the ERU rate. Mr.
Demko noted comparing the Revenue bond versus the GO was really the type of security that
goes behind the bond (tax authority or the revenue being pledged). He believed it was premature
at this point to say there are going to be rate increases and noted this would be determined in the
budget process after Council reviews the business plans for the departments. Council Member
Hill asked if the city went with a combination and did some part of it through rate increase and
part through GO bonds if, there would be more available short-term to address some of the
projects. Mr. Olmedo replied it would, but it really depends on the size of the rate increase and
the timing of the bond issue. Council Member Alexander questioned why the city would want a
GO bond versus a Revenue bond. Council member J. Davis reiterated that his concern was with
the rate increases that may be imposed with the adoption of the budget that will result in an
increase in the utility bill. Mr. Olmedo clarified that the $2.75 proposed ERU fee would cash
fund it over eight years and the $1 does bond fund it. Council Member Ewing suggested there
has to be a balance between some of the complaints that Council gets about issues that can be
fixed by a rate increase versus those that complain about a rate increase. Council Member
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Alexander shared an example and noted that the hospital does not pay property taxes, but does
pay the ERU stormwater fee.

Mr. Demko pointed out the $2.75 is the proposed amount, but it could be a different amount
depending on the degree that Council wants to take care of the stormwater issues. Council
Member J. Davis believed that if the city is going to tackle the stormwater issues, they should go
ahead and fix it, otherwise they would not be gaining ground. Mr. Demko recommended to keep
it as a borrowing and not identify at this point whether or not to do a Revenue bond or a General
Obligation bond. He noted personally he would want to take care of the issues, borrow the
money and increase the ERU rate $1. He pointed out the current financial plan shared earlier
reflects the city could raise $24 million with a $1 over the next 20-30 years. He pointed out the
decision would be entirely up to the City Council.

Council Member C. Davis felt the increases would not be so bad if Council would focus on
higher paying jobs within the city because there are so many people that are unemployed or
retired. She pointed out people just do not have a lot of money to do a whole lot more with. She
suggested as Council goes through the budget process, they might want to downsize the amounts
to contribute in order to do the things the city is truly responsible for doing. She clarified that
she is certainly in support of doing this, but did feel like as Council moves forward, they need to
look at the budget in its completeness and see what needs to be done to take care of the things
that really need to be done. Council Member J. Davis noted he would support Revenue or GO
bonds and would prefer to do the whole project all at once. Council Member Alexander pointed
out there were also issues regarding retention ponds/homeowners, etc.... and asked if the city
ever came up with a strategy to make the homeowners responsible for the maintenance of those.
Mr. Demko replied that a good plan has not been devised for this yet.

General Fund Revenue Overview

Eric Olmedo, Budget & Performance Manager, shared some preliminary estimates of General
Fund revenues and presented some policy issues related to General Fund revenue. He shared a
chart of major revenue sources and provided some history starting with FY 2010-2011 by the
following categories:

= Other Revenues

=  Admin. Reimbursement and Transfer
= Charges for Services

= License and Permits

= Intergovernmental

= Sales & Use Tax, Occupancy Tax

= Property Tax

He advised that the property tax revenue is the biggest revenue source in the General Fund. He
pointed out the revenue has declined due to the lowering of the tax rate over the last couple of
years from 0.675 to the current 0.65. He noted the projection is based on the Environmental
Services transition into an Enterprise Fund. There is a projected 1.25 cent property tax decrease,
as well as an increase in the solid waste collection fee from $11.00/month to $14.00/month. Mr.
Olmedo shared that he ran into some problems because Guilford County did not provide a
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breakdown between residential, commercial and industrial on the tax rolls, then they started
reporting it again. He explained this makes it difficult to do a comparison over the years, but the
County did recognize there was an issue and reworked the categories. He advised overall the
reevaluation depicts some slight increases, bringing the total estimated for next year at $9.1
billion. Mr. Demko noted one of the targets being discussed is how to raise values within the
city. Mr. Olmedo stressed the importance of the ability to raise property values. Council
Member Wagner asked if these numbers reflect the new POLO facility. Mr. Olmedo explained
the numbers reflect part of the facility due to it being valued during construction.

Property Tax Policy Issue. Mr. Olmedo noted the property tax from a policy issue standpoint,
based on the 3-year plan to move the Environmental Services and garbage collection over to an
Enterprise fund, staff is looking at dropping the tax rate again to 0.6375 and increase the solid
waste fee by $3 (from $11.00 to $14.00).

Sales and Use Tax Revenue. He reminded Council that the State Legislature has made a lot of
changes in the way local governments are able to raise money to fund operations. One of the
things they did was to move several things to sales tax. Prior to 2014-2015, the city was
averaging about $17.2 million in revenue, but the switch by the Legislature from a utility
franchise fee to utility sales tax, resulted in the city collecting $6.4 million last year. The city is
looking at little growth next year.

Council Member J. Davis inquired about the vehicle tax and asked if counties and municipalities
all operate in the same manner. Mr. McCaslin pointed out this has to be done according to
legislation they all do not have it and depends on how it was originally authorized through the
General Assembly. Mr. Demko explained the occupancy tax is restricted by legislation to items
that help promote tourism.

Sales and Use Tax Policy Issue. Mr. Olmedo advised that the Legislature has made a series of
change in the last couple of years to expand the base of what is taxable with an additional
expansion that will be effective on March 1, 2016 on the sales tax base for repair, maintenance
and installation services on tangible personal property (including motor vehicles). This revenue
will start coming in through the July 1, 2016 distribution.

Charges for Service (user fees). He pointed out the largest part of this was through the Parks &
Recreation programs and Theatre fees and various other fees that the city charges. Staff
discussed the level of cost recovery expected in some of these areas. He then shared some cost
recovery comparisons with cities such as Hickory, Concord, Winton Salem, Salisbury, Wilson,
Greensboro, Asheville, Apex, Greenville, Cary, and Burlington. In 2013-2014, the city
recovered 18% of the direct costs (comparisons range from 33.60% down to 4.60%). These
comparisons do not include campgrounds, golf courses....but does include the tennis centers).
Randy Hemann, Assistant City Manager, shared the golf course are performing really well
reflecting an increase in revenues. Mr. Demko advised this information is not intended to drive
policy decisions right now, but was being shared with Council for awareness.

Mr. Olmedo then shared the cost recovery comparison for the Theatre which included
Morganton, Paramount Goldsboro, Clayton Center, Paramount Burlington, Carolina Durham and
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Carolina Greensboro. He noted the closest one to what High Point does would be the facility in
Morganton where they subsidize more than their users. Mr. Hemann asked Council to keep in
mind in most of the cities, the Theatre experience is not just the Theatre, it’s what is around the
Theatre that helps drive that and High Point does not have anything else to help drive this right
now. He noted the potential is there for the city to grow its downtown with the Theatre
experience. Council Member Alexander as about the rentals for the Furniture Market, etc.....; it
was noted this revenue was included. Council Member J. Davis noted since this is an old report,
he would be interested in seeing if the Theatre’s artist fees increase has made a difference in
revenues.

Intergovernmental Revenue. Mr. Olmedo stated these are revenue sources that the city has no
real control over (miscellaneous, state/federal grant, payment in lieu of, hold harmless [no longer
receive hold harmless revenue], video program fee, beer & wine/ABC, county funds, Powell
bill/DOT funds, Utility franchise tax). He noted included in the County funds that the city
receives is funding for the Library, SROs in schools and Deep River Fire Station. He advised the
main policy discussion this area would be about Powell Bill and how funding is no longer based
on gas tax revenues. It is now a direct appropriation from the General Assembly.

Licenses and Permits. A majority of these revenues come from the building and development
permits. He pointed out the business license revenue has gone away. Building Inspection cost
recovery comparisons were done for Wilson, Burlington, Cary, Concord, Apex, Greensville,
Greensboro, Winston, and Asheville. The City of High Point recovered almost 49% of direct
costs through these fees with the others cities collecting higher amounts. Council Member
Alexander recalled in years past, High Point was in the 80+ percentile and asked if it would be
possible to go back and review the previous benchmarking reports. Mr. Hemann suggested it
might be helpful, too, to take a fresh look where High Point is as far as how we related to others
around us. He noted that the city would really have to have top-notch services before looking at
rates and management is currently working on the service aspect of this.

Mr. Olmedo reported that the State Legislature did approve for all municipalities to increase their
municipal vehicle tax (up to $30 annually per vehicle). The City of High Point is currently at
$5, which funds the Transit operations. He pointed out the additional revenue must be used for
city street maintenance and construction. He advised that each additional $5 fee increment
would generate $390,000 in revenues. A Municipal Vehicle Tax Comparison was done, which
included Greensboro, Cary, Durham, Winston Salem, Concord, Charlotte, Carrboro, Raleigh,
Chapel Hill and Matthews. High Point was the lowest at $5.00 with both Chapel Hill and
Matthews charging the highest at $30.00. Mr. Olmedo advised the current cap is $30 and noted a
$30 fee would generate an additional $1.9 million. Council Member Ewing suggested another
thing to consider would be as the property tax rates have been reduced over the last few years, it
reduces it on vehicles also, so a $5 rate increase could be a revenue neutral from this standpoint.
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High Point Public Library
Mary Sizemore, Director of the High Point Public Library, introduced Lorrie Russell, the
Assistant Director of the High Point Library.

Ms. Sizemore then provided some significant facts and figures regarding the use at the Library
and the Museum as follows:

Facts & Figures

Library & Museum Library
168,635 website visits 701,395 items circulated
366,063 in person visits 71,649 computer users
4,415 programs 17,823 wireless sessions
43,592 program attendance 312,413 materials owned
177 community partners 260,524 e-content available

105,205 reference questions 24,222 job or technology
transactions/programs

She shared about ten years ago, experts in planning library facilities recommended to start
phasing out spaces for computers because they thought eventually everybody would have a
computer and libraries would not need to provide them. She pointed out that has not happened in
High Point. Council Member Williams asked Ms. Sizemore to expound on community partners.
She explained the Library has 177 community partners which includes the hospital, different
county agencies, Guilford County Cooperative Extension, GTCC Small Business Center,
Guilford County Non-Profit Consortium, etc.....

Organization. The Library is organized into nine divisions: Lending Services, Children’s
Services, Research Services, Readers Services and Museum. These five divisions actually work
with the public. The remaining four divisions: Technical Services, Maintenance Services,
Information Services, Administration work behind the scenes and run the day-to-day operation
and support the public service divisions.  The Library has 52 full-time and 30 part-time staff
with 20 professional librarians that hold a Master’s degree in Library Science.

Lending Division. She noted that Lending is probably the most visible and familiar to most
people. There are ten full-time and four part-time employees in the Lending. These employees
man two staff stations and two self-check stations, drive-thru window, customer service kiosk
and work with collection access, checking in/out of materials, customer service, patron accounts.
Ms. Sizemore shared that last fiscal year, each full-time employee staff checked in 75,000 items.

Children’s Services Division. This division consists of five full-time and five part-time
employees. This division provides books, services, programs to children from birth to early
teens. She pointed out staff is working really hard to support the local school curriculum and as
a result, they are doing more and more S.T.E.M related programs. She noted this is one reason
why they are really excited about the new Plaza area because of the increased opportunity to do
Science related programs. She shared that the Realtor’s Association donated $3,500 towards the
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sound system for the outdoor plaza and noted the Chamber of Commerce is also committed to
helping with the S.T.E.M program. She also reported this division has two part-time outreach
staff that visit home daycares with the mobile Library. A second outreach person visits the
larger institutional pre-schools. During the last fiscal year, the Children’s Services Division
conducted over 2,200 programs with over 30,000 in attendance.

Research Services Division. This division manages the public computer center, which has 51
computers with current software, and access to printing. She noted part of the lab can be closed
off for a 15-person classroom, which is used by city departments, library staff for training, the
public, outside agencies do job training courses, resume writing, etc.... They also have a growing
foreign language collection which consists of eleven different languages represented in this
collection. This division also does a lot of specialized assistance for businesses and non-profits
to help with research demographics, Census, marketing information. They also do a lot of
cultural programming and manage on-going exhibits of artwork by local artists and musicians.
During the last fiscal year, this division had about 1,600 programs with 5,700 attendees.

Reader’s Services Division. This division has all the adult and teen fiction and a very large DVD
collection. She noted this is taking up more and more of staff time in the budget as they try to
incorporate that into their collection. She explained the Library does not actually purchase e-
content, but accesses it through a variety of sources and the Library belongs to a consortium of
about twenty other libraries and buy content and the platform for access to some of these other
vendors. During the last fiscal year, the circulation or downloaded materials reached over
39,000 (20% higher than last year) and it continues to grow. Ms. Sizemore noted they also serve
homebound citizens and provides a part-time staff member who takes materials to homebound
individuals and also takes materials to nursing homes/assisted living. This employee does
programming, but because she is only part-time at 25 hours per week, she is very limited.
During the past year, she made 254 deliveries.

High Point Museum. Ms. Sizemore shared that the High Point Museum became a division of the
Library in 2009, with the Museum Director reporting to her. The Heritage Research Center
(HRC) is part of the Museum division. The Museum has three staff members: one research
associate and two professional Librarians—one of whom serves as the Archivist.

Technical Services Division. This division is comprised of four employees. Ms. Sizemore
explained they literally touch every single item that is on the shelf from unboxing it as it comes
in, from cataloguing it, processing it and getting it on the shelf.

Other personnel consists of the maintenance staff (one maintenance worker, three custodians);
Information Systems (division manager and two IT specialists), and Administration (two office
support, assistant director and director). City Manager Demko reported that the work on the
exterior of the Library is about complete and noted the lettering has been repainted. He
encouraged Council to go by and take a look and noted this is part of the effort in identifying city
buildings and bringing pride to the community. Mayor Bencini pointed out the exterior of the
Library has been an issue since the Library was built and asked if this has been resolved. Mr.
Demko explained the first two attempts at cleaning the exterior were not a success, but the third
time it turned out a whole lot better.
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Ms. Sizemore reported that Information Systems manage 212 computers used by the public and
the staff, plus other computers throughout the community. She noted that Administration
consists of two full-time office support that report to the assistant director and the director.

Budget. The current budget for the Library is $4,966,787; revenue sources (City of High Point
$4,541,027; Guilford County $359,960; copies, fines, fees, miscellaneous $65,800). Additional
funding is received from the State Aid to Public Libraries and varies annually (currently
$82,000). Council Member Alexander asked about the number of municipal Libraries in the
State and pointed out generally libraries are County functions. Ms. Sizemore replied there are
eleven state-aid eligible municipal libraries and noted there are some smaller libraries like the
Jamestown Library, Gibsonville Library that gets funding from the County, but do not get money
from the State because they do not meet the requirements to receive funding. Mr. Demko added
that most of the libraries in North Carolina are provided by the Counties.

Ms. Sizemore reported one of the biggest things the Library did was migrated to a new integrated
library service in 2012. She noted that this manages every single thing the Library does having
to do with collection and patrons; they have all the records of their holdings; patrons accounts;
what they use to catalogue to check things in and out; sends overdue notices (by phone call,
email or text); and automatically contacts the collection agency for those patrons that are
seriously overdue. Before this, the Library actually hosted their database in-house (since 1996).
The servers reached their end of life and needed to be replaced, so the decision was made to
migrate to TLC in 2012. This is a hosted site and Ms. Sizemore reported for the most part it has
worked really well.

The Library is also trying to enhance the public technology access. Ms. Sizemore advised they
took space where they previously stored tax forms, ripped out the shelves, painted the walls and
put three express computer stations in. At the request of patrons, they also incorporate WiFi
printing, which is very popular and has worked out very well. She reported they also used grant
funds to purchase ten iPads for training staff and customers in the library and off-site. They also
implemented archive technology, which allows staff to check in and out multiple items at one
time. This is faster and customers love self-check. In the last year, about 25% of all check outs
occurred at one of the self-check stations.

Limited Library Services. Ms. Sizemore reported that they started offering some limited library
services outside the Library with the first one coming about as a result of some Town Hall
meetings that Council Members Ewing and J. Davis had. This has been well received. She
noted that library customers in the northeast of High Point can request that their holds be sent to
the Deep River Rec. Center for them to pick up there. They can also return books there at any
time. Since this service started in 2014, over 5,000 items have been sent to Deep River. She
applauded the Parks & Rec. staff in accommodating them and making this possible. She
reported that the Allen Jay Rec. Center did not feel this was something that would benefit them,
but they did say they could use some assistance with their after school and summer camp
programs, so the Library provided them with some homework help materials.

She pointed out that the Library also offers offsite service sites where the Library maintains
computers in the community that computers are available free of charge (Community
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Development, 4™ Street- 12 computers; Macedonia Family Resource Center- 6 computers; and
Fairview Family Resource Center- 5 computers). The Library a lot more non-traditional
community programming (International Dance Week; Culinary and Nutrition Classes for teens
and children which won a state-wide award last year; CSI Camp for Teens; on-going art displays
and music programs. One of the biggest successes the Library is proud of is their Teaching
Garden. They just finished the second year, with the Library spending only $400 on this project.
The Friends of the Library picked up the cost for everything beyond the initial $400. It was a
success due to the community volunteers who built the beds and master gardeners who offered
classes. Ms. Sizemore advised that whatever foods were not used in class, were donated to
various agencies. Edge Initiative grant funds were used to buy adaptive technology for the
visually impaired.

Looking Ahead. Ms. Sizemore stressed the need to expand library outreach services to the
seniors, daycares, pre-schools and pointed out there is a big need for the seniors as this
populations continues to grow. They will also continue discussions with the Parks & Recreation
staff about library services and partnerships at the various Rec Centers. The Library staff would
also like to serve the business community more and as a result, they are shifting some staff
responsibilities for research services to assist them in providing more of this type of assistance.

Ms. Sizemore mentioned they will be applying for some additional State funding next month to
help them build an area that will have some computers, some additional resources and possibly
close off this space. She shared the Library’s biggest challenge is providing up-to-date
technology and anticipating future needs. The Library staff will continue to use the Edge
Initiative assessment tool to help identify technology needs and qualify for grant funds. The
Library is also exploring the purchase of a discovery service.

Ms. Sizemore concluded her presentation and expressed excitement for the proposed Arts &
Education Plaza construction and parking lot renovation. She also reported that they will kick-
off the first Community Read, sponsored by the Friends of the Library and the Foundation, who
will pick up the cost of the author’s visit. The Library recently received word on Monday that
they have been awarded a grant through the NC Humanities Council, which includes financial
and programming support from the Greensboro Chapter of the National Railway Historical
Society and an in-kind donation from Fast Signs.

Council Member Alexander asked how expansion of the Library hours has been received. Ms.
Sizemore replied that it is going well and noted the new hours started in September. She
believed many still do not know about the new hours and she would be talking with Jeron Hollis,
Director of the Communications & Public Engagement Director, about helping to promote the
new hours.

Council Member Alexander inquired about the Library card and check-out system and asked if
this allows the Library staff a direct means of communication with the cardholders. He
suggested this might be a means to take advantage of getting the word out. Lorrie Russell,
Assistant Director of the Library was not sure the system has this capability and noted there are
standardized messages that could be emailed out, but only if the cardholders select to have
emails sent to them.
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Mayor Bencini asked Ms. Sizemore to go into further detail about the downloadable content and
the process for using this service and how long one can keep the information. She noted this
includes novels; fiction; audiobooks; e-books; streaming content for videos, music, etc..... Ms.
Sizemore explained the process that can be downloaded to any device that the cardholder has. It
was noted the downloaded information terminates after three weeks. Each person is restricted to
three check-outs per month because the Library pays for every check out.

Ms. Sizemore issued an invitation for Council to visit the Library and personally see the services
they offer.

There being no further business to come before Council, the meeting adjourned at 5:05 p.m.

Respectfully Submitted,

William S. Bencini, Jr., Mayor

Attest:

Lisa B. Vierling, MMC
City Clerk

Page 17



	rb
	rb

